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Abstract: With the vigorous development of factoring business in China, the fabrication
of accounts receivable has become a major source of risk leading to factoring contract
disputes. Although Article 763 of the Civil Code provides provisions for scenarios where
the creditor and debtor fabricate accounts receivable, its abstract wording has led to
significant controversies in judicial practice. For collusive fabrication between the
creditor and debtor, the protection of the bona fide factor's reliance interest should be
prioritized based on the theory of appearance. For unilateral fabrication by the creditor,
the allocation of liability should reasonably consider the debtor's subjective state and
conduct. Furthermore, the standard for determining the factor's "actual knowledge"
should be clearly defined, primarily based on formal review, to balance the rights and
interests of all parties. By categorically analyzing adjudication approaches, this paper

aims to provide a reference for unifying judicial practice.
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