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Absrtact China’s new agricultural operating entities are currently undergoing a critical transition
from quantitative expansion to qualitative upgrading. As of October 2024, the country had nearly
4 million family farms and 2.216 million farmer cooperatives, among which grain-oriented
entities accounted for 1.75 million and 542,000, respectively. This transition is characterized by
steady growth in scale, diversified business formats, and stronger roles in driving smallholder
income. However, in this advanced stage of transformation, these entities continue to face
practical constraints, including financing bottlenecks, instability in land transfer, structural labor
shortages, and underdeveloped industrial chains. Addressing these challenges requires a
coordinated approach across institutional innovation, factor allocation, and entity empowerment.
Key measures include deepening rural financial reform to unblock financing channels, improving

land transfer mechanisms to stabilize operational expectations, innovating talent cultivation




models to address the “who will farm” issue, extending industrial chains to enhance value
creation, and enhancing standardization to facilitate the substantive development of cooperatives.
Through systematic implementation of these pathways, new agricultural operating entities are
well positioned to play a central role in driving smallholder development and revitalizing rural
industries in the pursuit of high-quality growth.
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